This research focuses on examining the influence of financial ratios using several variables (net profit margin, return on equity, debt to equity ratio, current ratio, price to book value, total asset turnover), firm size and operating cash flow to stock return through mediation earning per share in manufacturing companies. This research uses the financial statements of manufacturing companies for 7 years (2008)(2009)(2010)(2011)(2012)(2013)(2014) with purposive sampling method and obtained 38 samples of manufacturing companies. This research is classified as a quantitative research with analytical method used is path analysis. The results of this research indicate that net profit margin, total asset turnover, debt to equity ratio, and firm size directly affect the variable earnings per share. While the results of path analysis explained that earnings per share indirectly mediate the relationship between net profit margin, total asset turnover, debt equity ratio, and firm size to stock return variables.
Research conducted by Riegel (2013) in his book entitled Stock for the Long Run investigated real return on all types of investment activities from 1802 to 2012 in the United States and Britain. The results of this research published in the Journal of Monetary Economic show that stock investment is the most profitable investment activity compared to other investments such as bonds, gold and foreign exchange, both long-term investment and short-term investment.
Stock prices tend to be more stable towards the economic inflation rate so that trading in the stock market becomes quite crowded. The ease of obtaining information increasingly causing investors interested in investing and trading stocks. Undeniably the stock return is also influenced by other components such as earnings, interest rate, risk and the uncertainty of psychological factors of an investor (Riegel, 2013) . Bhattacharya (1979) developed a signal model, that the high dividends distributed indicate the high performance of the company that will increase the company's value and the company's stock price. Furthermore, the signal model was developed by Rozeff (1982) into signaling theory hyphotesis which assumes that the dividend seems to have information or as a cue to the future prospects of the company, so it can be concluded that the signaling theory is emphazising more on how important information issued by a company and its effect on the prospects and future of the company.
Information is a very important element for both investors and business actors i.e. description of the condition of the company, both past conditions, current and future circumstances to see the viability of a company. Therefore, complete, relevant, accurate and timely information will be necessary for investors in investing in the capital market as an analytical tool in deciding investment through earning per share viewed based on net income of the company and will ultimately affect the profit of investors in the market Capital through stock returns. Alexander et al. (1993) stated that the announcement of accounting information can represent that the company has a good prospect in the future or a portrait for investors so that investors are interested in trading stocks, thus the market will react as reflected through changes in stock trading volume. Therefore the relationship between the publication of information whether the financial statements, financial or socio-political conditions to fluctuations in trading volume of shares can be seen in market efficiency. The information in this research is the annual financial statements of companies that are analyzed using financial ratios. According to Van Horne and John (2005) the analysis and interpretation of the various ratios can provide a better view of the financial condition and achievement of the company than the financial data is not shaped ratio, so the results of the ratio calculation is expected to provide an insight for investors in investing.
Theoretical framework in this research explains the influence of financial information issued by the company is able to provide an insight for investors in gainining profits in the market efficiently through stock returns. Huda and Nasution (2008) explained that investors are using financial statement information by looking at various factors that can affect the rate of return. This forms as a fundamental factor that the value of a company's stock is reflected in the company's financial performance. Companies that publish annual report information with good performance are expected to provide an insight and can provide maximum profit for investors in the market efficiently through stock returns.
Stock returns are heavily influenced by many factors other than the company's annual information, such as the characteristics of the company. The characteristics of a company are assumed to have a major influence on investor decisions related to the profit to be gained. Characteristics of companies in this research includes the firm size, where one of these characteristics is widely used as a research variable in affecting stock return associated with risk and return obtained by investors. Panjaitan (2004) argued that firms with small-scale or limited assets tend to be less profitable for investors to invest compared to large-scale companies or large assets. This is because small-scale companies have supporting factors to produce goods in limited quantities compared to large companies. So based on the explanation can be concluded that companies with small scale tend to have a relatively high risk compared with large-scale companies.
Another supporting parameter in the financial statements that can be used as a reference for investors in investing is the company is cash flow. Most of the company's earnings are influenced by the activities contained in the cash flows, especially cash flows from operating activities that are the main operating activities of the company. Statement of financial accounting standards that describes the cash flows of the company's operating activities, in which the amount of cash flows from operating activities is an indicator that determines whether the operations of the company can generate sufficient cash flow to repay the loan, maintain the operating capability of the company, pay dividend to investors and create new investments without relying on external sources of funding (IAI, 1999) . Therefore, by considering the cash flow of operating activities can represent the internal financial performance of the company without any influence from outside the company.
Based on the aforementioned research and theories, the authors plan to develop and perform research financial ratio through net profit margin, return on equity, debt to equity ratio, current ratio, price to book value, total asset turnover, and earning per share. Moreover, it also uses additional supporting variables that can affect investors in making decisions through operational cash flow and size of the company and its impact on stock returns to be gained by investors.
Although the research of stock returns has been widely conducted, this research is still interesting to be re-examined because the results of research are inconsistent or different. Therefore, it encourages the researcher to conduct a research return on stock return by merging and developing based on previous research. This research is based on previous research conducted by Martani et al. (2009) which examined the influence of financial ratios, firm size, and operating cash flow to stock returns, and research conducted by Taani (2011) which examined the influence of financial ratios, firm size and operating cash flow to earnings per share. Martani [9] studied the effects of financial ratios, firm size and cash flow on stock returns have become a reference for subsequent research including Taani Based on the results of aforementioned research, the authors perform another research with different conditions, locations and research periods. In addition, this research tries to combine the variables found in previous research by developing a research framework using mediation variables that is expected to further strengthen the influence between exogenous and endogenous variables of this research.
Based on the above description the authors are interested to examine the variables that affect stock returns on manufacturing companies listed on the Indonesian Stock Exchange. The research problem is formulated as follows: (1) whether net profit margin, return on equity, current ratio, debt to equity ratio, total assets turnover, price to book value, firm size, and cash flow operation effect on earnings per share? (2) Whether earning per share mediates the relationship between net profit margin, return on equity, current ratio, debt to equity ratio, total assets turnover, price to book value, firm size, and cash flow operation against stock return?
The objectives in this research are (1) To examine whether net profit margin, return on equity, current ratio, debt to equity ratio, total assets turnover, price to book value, firm size, and cash flow operation effect on earnings Per share (2) The second research objective is to examine the effect of earning per share in mediating the relationship between net profit margin, return on equity, current ratio, debt to equity ratio, total assets turnover, price to book value, firm size, and cash flow operation on stock return.
METHODS OF RESEARCH
This research is a quantitative research with a framework that evaluates theories through measurement of research variables with numbers and statistical methods in performing data analysis (Indriantoro and Supomo, 2002) . This emiprical research uses hypothesis to evaluate consistency of empirical findings especially related to the influence of independent variable to dependent variable (Sekaran, 2009 ).
The population in this research is all manufacturing companies listed on the BEI (Indonesia Stock Exchange) in 2008 -2014. The reason for choosing the time period is that the longer the study period, it can help to increase the accuracy of the result. This research was extended until 2014 because the data is relatively new.
The sample in this research has been selected in such a way that the sample used is not biased and able to reflect the actual conditions. Sampling method that is used is purposive sampling method, which is to select the sample based on certain criteria that have been determined. These criteria include the companies are in manufacturing group and listed on the BEI during the period of observation, i.e. 2008-2014; the companies publish their audited financial statements for fiscal year 2008-2014; the companies are never delisting; the shares of these companies are actively traded during the years 2008-2014.
The data are collected based on historical records or data that already exist (Jogiyanto, 2007) . The data collected in this research is an annual report of manufacturing companies listed on the BEI and related to the research variables. Based on the time dimension, the data used in this research is cross-sectional data, where the data obtained comes from a series of observations on a variable taken at one point of time.
Source of data used in this research is secondary data. Secondary data is generally a source of research data that can be obtained indirectly and without doing direct observation in the field. Secondary data can be in the form of evidence, records or historical reports of a research object that has been prepared in the archive of both published and not published data.
This research uses ten variables and each variable has its own operational definition. The operational definition is a way of measuring these variables in order to operate (Jogiyanto, 2007) . Basically the data to be used in this research can be grouped into three groups of variables, namely: independent variable i.e. net profit margin, return on equity, current ratio, and debt to equity ratio, total assets turnover, price to book value, firm size, cash flow operation. Mediation variables in this research are earning per share and stock return as the dependent variable.
This research uses ten variables and each variable uses the measurement as presented in Table 1 . Return of stock is the amount of stock return received by the shareholders. The return of stock used in this research using realized returns calculated by calculating the difference between the initial period price and the end period price of the stock. The calculation of stock returns in previous studies used the closing price during the observation period Jogiyanto 
Where: P ti = Individual Share Price in Period t; P ti-1 = Individual Share Price in Period t-1; D = Deviden. Hypothesis testing in this research using SEM analysis (Structural Equation Models) with Path analysys method. Path analysis method varies depending on the relationship between the model of variables studied. In this research path analysis using a mediation model with the direction of relationships between variables arranged in the same direction. Therefore, the estimation of the regression equation used for testing the hypothesis defined as: EPSit = β1 NPM it + β2 ROE it + β3 CR it + β4 DER it+ β5TATO it +β6 PBV it+β7 SIZE it +β8 CFO it + e1 . . . [1] RETURNit+1 = β9 EPS it + e2 . . . [2] Here in after the following are the stages of testing variables that must be performed: Descriptive statistics are statistics that is used to collect, process, present, and analyze quantitative data descriptively. Specifically, descriptive statistics are used to indicate the amount of data and show the average value, standard deviation, minimum value, and maximum value of the variables studied.
Linearity test is used to determine whether or not linear relationship between exogenous variables and endogenous variables. The test criteria states that if the probability value <level of significance (alpha (α = 5%)) then it is said that there is a linear relationship between exogenous variables and endogenous variables. If there are variables that are not linear shows the variable contains extreme data and there is imbalance to other variables, so that variable can not be analyzed and must be discarded.
Designing structural model (inner model), design of structural model of relationship between variables on Partial Least Square (PLS) is based on the formulation of the problem or hypothesis in the research. When designing a structural model has been completed, then the design of inner model is further expressed in the form of a lane diagram. The initial stage of testing that must be done in using SmartPLS 2.0 M3 application is designing a structural model of research. After designing the structural model of the next research determine the path diagram or research direction in this research using path analysis (path analysis).
Goodness of fit Model is intended to determine the ability of endogenous variable to explain the diversity of exogenous variables, or in other words to determine the contribution of exogenous variables to endogenous variables.
Hypotesis Testing. Testing the significance of the variable directly (direct effect). Significance testing is used to test the hypothesis developed in the model that is the influence of exogenous variables on endogenous variables. Hypothesis testing in the research emerged because of the background that formed a research design and research objectives. The level of confidence used in this research is 95%, therefore that for the level of precision or limit the inaccuracy of the data that can be tolerated is () = 5% = 0.05 and with t-table value of 1.96.
Indirect significance test through mediation variable (indirect effect) is performed with the intention to determine whether there is indirect influence between independent variables to the dependent variable through variables that mediate the relationship of these two variables.
Hypothesis testing of research that there are variables that mediate can be done through testing Sobel (Sobel Test). Testing Sobel, this test can be performed manually in excel work paper using Sobel Test test formula.
Sobel Test is conducted in to calculate the power of indirect effect between the independent variable (exogenous) to the dependent variable (endogen) through the variables that mediate the relationship between the two variables. Testing criteria is said to be significant influence if T-Statistics ≥ T- Table 1 .96. Indirect effect can be concluded after calculated using Sobel Test method. This test can be done manually in excel work paper using Sobel Test test formula.
RESULTS OF STUDY
Data are collected from all manufacturing companies listed on the Indonesia Stock Exchange in 2008-2014 obtained as many as 146 companies; furthermore, data are sampled sampling with purposive sampling method with certain criteria obtained 38 company samples.
The research was conducted for 7 years starting from 2008 to 2014. Hypothesis testing in this research used SEM (Structural Equation Models) analysis with path analisys method, where the results of the test in this research were obtained as follows:
Descriptive analysis results obtained that the highest average (Mean) is on the Return on Equity (ROE) that of 16.471 and the lowest in stock returns of 0.254. Next standart deviation or the highest standard deviation also shows that the variable Return on Equity (ROE) of 28.364 and the lowest in stock return variable of 0.576. The number of sample in this research is 38 go public companies listed in BEI and meet the criteria specified in the research, where the test of descriptive analysis is presented through Table 2 .
Linearity test in this research shows that there is no variable that is not linear, thus can be stated that all relation between exogenous variable to endogenous variable is linear correlation.
After designing the structural model then the path determine diagram or research direction, which in this research using path analysis and obtained inner model. After the inner model and path diagram is formed and the data of each variable is processed into the research model then the next is calculating the data research results. The result of data processing is then used to calculate the significant influence between the variables based on the structural model design of the research. Figure 1 is the result of the design of inner model based on the research framework, for the next done data processing: Goodness of fit Model in PLS analysis is performed by using Q-Square predictive relevance (Q2) taken from R-Square (R2) value to dependent variable or influenced variable. R-Square (R2) variable Earning per share (EPS) is 0.589 or 58.9% and R-Square (R2) stock return variable is 0.045 or 4.5%. Therefore, obtained Q-Square predictive relevance (Q2) is worth 0.607 or 60.7%. 
The results show the contribution of Net Profit Margin (NPM), Return on Equity (ROE), Current Ratio (CR), Debt to Equity Ratio (DER), Total Assets Turnover (TATO), Price to Book Value (PBV), Cash Flow Operation (CFO) and Earning Per Share (EPS) to the overall Stock Return 60.7%, while the rest of 39.3% is the contribution of other variables that are not discussed in this research.
Hypothesis Testing. Direct test results (direct effect) on the 9 research variables result is 5 variables that directly influence direct (direct effect). These variables are influence of net profit margin (NPM) to earnings per share (EPS) of 3,588, the effect of debt to equity ratio (DER) to earnings per share (EPS) of -2.912, the influence of total assets turnover (TATO) to earnings per Share (EPS) of 2.540, the effect of firm size on earnings per share (EPS) of 2.773, and the effect of earnings per share (EPS) on stock return is 3.487. Summary of direct effects test results is presented in Table 5 . Tests of indirect significance through the variable mediation (indirect effect) on 8 variables studied can shows that, there are 4 variables indirect effect (indirect effect) significant effect on stock return. These variables include earnings per share (EPS) able to mediates the relationship between net profit margin (NPM) to stock return of 2,500, earnings per share (EPS) able to mediates the relationship between debt to equity ratio (DER) to stock return of -2.235, Earnings per share (EPS) is able to mediate the relationship between total asset turnover (TATO) to stock return of 2.053, and earnings per share (EPS) mediating the relationship between firm size to stock return of 2,170. Summary of indirect effect test results is shows in Table 6 .
DISCUSSION OF RESULTS
This research is conducted to evaluate and analyze the influence between financial ratios, firm size and operating cash flow to stock return through earning per share in manufacturing companies in Indonesia. The test is performed to determine the direct effect of the variable financial ratios (net profit margin, return on equity, debt to equity ratio, current ratio, price to book value, total asset turnover), firm size and operating cash flow to earnings per Share. Furthermore, this research also investigates the indirect effects of variable financial ratios (net profit margin, return on equity, debt to equity ratio, current ratio, price to book value, total asset turnover), firm size and operating cash flow to stock return through Earning per share as a mediation variable. The use of financial ratios, firm size and operating cash flows that are information derived from the company's financial statements as a factor affecting stock return is an attempt to identify the signaling theory through earnings per share.
Based on the result of data analysis, it is concluded that the contribution of financial ratio variable which consist of profitability ratio through net profit margin (NPM) and return on equity (ROE), value through book value (PBV) ratio, debt ratio through debt to equity ratio DER), liquidity ratio through current ratio (CR), activity ratio through total asset turnover (TATO), and other characteristics that can also describe the company's condition through firm size (SIZE) and cash flow operation (CFO) and earnings per share (EPS) ) To the overall stock return is 60.7%, while the rest of 39.3% is the contribution of other variables that are not discussed in this research.
In general, the results of this research support the theory to the effect of financial statement information on investment decisions that will affect stock prices and stock returns in efficient markets. The results of the research have found that financial ratios measured through net profit margin (NPM), debt to equity ratio (DER), total asset turnover (TATO), firm size (direct effect) influence earnings per share EPS) calculated through the company's earnings. While Stock Return is directly influenced by earnings per share (EPS).
The indirect effect in this research uses path analysis which can be concluded that the stock return is indirectly influenced by net profit margin (NPM), debt to equity ratio (DER), total assets turnover (TATO) And firm size (SIZE) through earning per share (EPS) as a mediation variable.
The results of this research explain there are phenomena associated with signaling theory. This can be proved by the influence of firm size (SIZE), net profit margin (NPM), debt to equity ratio (DER), total assets turnover (TATO), and earnings per share (EPS) to stock return. Financial information into investor consideration in evaluating company performance and the company's going concern.
The effect of earning per share (EPS) as a functioning mediating variable strengthens the influence between exogenous and endogenous variables capable of being shown in this research. This is indicated by the significance of variables that significantly affect earnings per share (EPS) also have a significant effect on stock returns. These results are able to explain that earnings per share (EPS) will provide additional financial information that will be a consideration for investors in making a profit in investing in efficient markets.
CONCLUSION
There are limitations in this research that can provide insight for further research direction i.e. (1) apart from the variables that are used to evaluate stock returns and earnings per share which tend to be subjective, there might be missing variable in which give greater influence on stock return variable. (2) Only specific population that is used i.e. manufacturing companies listed in Indonesia Stock Exchange (BEI), therefore it may not be able to describe the effect of these variables on stock returns. (3) There are other factors that are not listed in this research affecting stock return that can influence investors' decisions in investing.
